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Mutual Agreement between Japan and Singapore Regarding Tax Assessment 
based on Transfer Pricing Taxation 
 

Nidec Corporation (the “Company”)(NYSE: NJ) today announced that it received a notice 
from the National Tax Agency of Japan that the relevant taxation authorities of Japan and Singapore 
reached a mutual agreement with respect to a transfer pricing issue relating to the Company’s  
Singapore operations. The authorities from the two countries had been in discussion about the 
taxation issue under the Japan-Singapore income tax treaty. 
 

On December 27, 2006, the Company received a correction notice based on transfer pricing 
taxation from the Osaka Regional Taxation Bureau (“ORTB”) with respect to the Company’s 
transactions with its subsidiaries in Thailand and Singapore for the five fiscal years ended March 31, 
2001 through 2005. The Company filed a formal objection to ORTB and requested a review under 
the mutual agreement procedure pursuant to the income tax treaties between the relevant countries 
to seek the elimination of double taxation.  
 

Under the mutual agreement, the Company expects to be notified by ORTB of an abatement of 
the tax assessment associated with the Company’s transactions with the Singapore subsidiary. The 
Company also expects to avoid double taxation in respect of its Thailand operations through a 
comparable mutual agreement procedure under the income tax treaty between Japan and Thailand. 
 

At present, the Company has no plan to revise its consolidated financial forecasts for the year 
ending March 31, 2010 to reflect the stated abatement of tax assessment.  

 
 

Cautionary Statement Concerning Forward-Looking Information 
 

This press release contains forward-looking statements regarding the intent, belief, strategy, 
plans or current expectations of Nidec or other parties. Such forward-looking statements are not 
guarantees of future performance or events and involve risks and uncertainties. Actual results may 
differ materially from those described in such forward-looking statements as a result of various 
factors, including, but not limited to, the anticipated outcome of the legal proceedings. Nidec does 



 

 

not undertake any obligation to update the forward-looking statements contained herein, nor to 
update the reasons why actual results could differ from those projected in the forward-looking 
statements, except as required by law. 
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